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Exonomiunuii uaconuc Cxiono€eponeiicbko2o Hayionanvho2o ynieepcumemy imeni Jleci Ykpainku

VY crarTi Ha OCHOBI CTAaTHCTHYHKX JaHHX JOCITI/HKEHO TUHAMIKY OCHOBHHMX MOKA3HUKIB NPSIMUX 1HO3EMHHX 1HBECTHIIIH B
eKoHOMiKy BonmHChKOI 00sacTi, BU3Ha4eHO 1X OCHOBHI TeHAeHMii. [IpoananizoBaHo 00csATn HaIXOIKEHHS IHO3EMHOT'0
kamitany y 2000-2016 pp., BU3HaYeHO NEpioaM chaxy Ta 3pOCTaHHS oOcCsriB iHO3eMHMX iHBecTHIii. JlociimkeHo
reorpadiuny i Tary3eBy CTPYKTYpH IPSIMUX 1HO3EMHHX 1HBECTHIIIH, OKPECICHO TOJIOBHI KpaiHU-IHBECTOPH Ta OCHOBHI
HanpsIMH iHBeCTyBaHHS. J[OBEIEHO, IO MPOMUCIIOBICTh € ONHIEI0 3 HAWBAKIIMBINIMX CKIJOBHX YAaCTHH TOCIONAPCHKOrO
KOMIUIEKCY, NPIOPUTETHOIO 1 MEPCIIEKTHBHOIO Taly3310, Y SIKY CIPsIMOBaHO HaHOLIbII 00csary iHBecTHwiil. Oxapakxre-
PH30BaHO IHIIN TIPIOPUTETHI HATIPSMHU 3QTy9ICHHS 1HO3EMHOrO KarmiTany. 3/iHCHEHO aHaTi3 Ta 3a3HAYCHO OCHOBHI TCHIICHIIIT
3allydeHHs 00CATIB IHO3EMHHX IHBECTHUIIN B €eKOHOMIKY 0OiacTi 3a MicTaMu i paiioHamu BoinrHCBKOT 0071acTi, a TakoXkK
Ha oiHy oco0y. [lifKkpecieHo XapaKTepHO BHUpakeHy TepUTOpialibHy I epeHIialiro 3a 00csAroM 1HO3eMHUX 1HBECTHUIIIH 3a
paiionamu periony. HaiiGinpm iHBecTHIIIIIHO TpHBaOIMBUMU € TianpueMcTBa MicT Jlyrnpka, HoBoBonmHCEKa, a Takox
Kosenbcrkoro i JIynpkoro parioniB. 3a ganumu [lepskaBHOI Ciy)KOM CTaTHCTHKH, BU3HAYECHO, IO cepel] 24 perioHiB
VYkpainu 3a 00csiroM iHO3eMHUX iHBeCTHLiN y perioH BomuHceka obmacts y 2015 ta 2016 pp. mocimana 12 micue.
3anpornoHoBaHo Ieperik KIIYOBUX 3aBJaHb JUIS JOCSTHEHHS CTUMYNIOBAHHS 3aJy4eHHS 1HO3EMHHUX IHBECTHLIN B
eKoHOMiKy BoiuHChKOT 00nacTi, cepes SKUX — MOMMPeHHs iH(popMallii cepes MOTeHIIHNX 1HBECTOPIB MIO/I0 IHBECTH-
WiHUX TPONMO3MIIHM MiANPUEMCTB W OpraHizamii oOmacrti, po3poOka Ta BINPOBa/PKEHHS 1HBECTUIIWHHMX IPOEKTIB,
MiBUIIEHHST €(DEeKTUBHOCTI CHCTEMH YIIPaBIiHHS IpOIecaMH iHO3EMHOr0 IHBECTYBaHHS Ha PEriOHANBHOMY PpiBHI
tomo. [ligkpecneHo, 0 OAHUM i3 HANpPSAMIB 3aJIy4eHHS 1HO3EMHOr0 KalliTally € CTBOPEHHs 1HAYCTpiaJbHUX MapKiB,
cepel IKUX — repimii Ha BonuHi iHxycTpianbHuii nmapk « HOBOBOIMHCHK.

KurouoBi cjioBa: iHBecTHIIIT, IpsAMi iHO3EMHI 1HBECTHIIIT, IHBECTHUIlIITHA MisUTbHICTh, perioH, BoiauHChKa 001acTh,
IHBECTHUIlIfIHA IPUBAOINBICTh, IHO3EMHHUH KalliTal.

Formulation of Scientific Problem and its Significance. Investigation of investment problems has always
been the focus of economic science. Investment activity is a source and a precondition for the development of the
economy of regions. Border region has a specific status and plays an important role in the process of intergovernmental
cooperation. Expansion of Ukraine’s investment relations with other countries at the border territories corresponds
not only to regional interests, but also to the interests of the whole country. However, such connections may be an
additional source for the increasing of the development level not only in the region, but in the country as a whole.
Therefore, the investigation of the features of foreign investment in the Volyn region, as a border region, is
extremely relevant.

Analysis of Recent Research and Publications. A big amount of studies is devoted to the problem of foreign
investments attracting into the economy of the country and the region. Significant achievements in this regard have
been achieved by such Ukrainian scientists as B. Hubskyi, V. Heyets, B. Danilishin, M. Dolishniy, M. Lendel,
D. Lukianenko, Y. Makogon, V. Novitsky, A. Peresada and others. Despite a large number of studies in this area,
some trends in attracting foreign investment to the VVolyn region require a more detailed analysis.

The Aim of the Work is: to analyze the investment activity of the Volyn region in accordance with certain
parameters: the volume of foreign investments, investment directions, geographic structure; to identificate factors of
the change in the volume of foreign investment and the problematic aspects and perspectives of this process.

Research Results. The economic potential of the Volyn region, in combination with the evident geographic
position, creates favorable conditions not only for effective business activity in the regions, but also for active
foreign economic activity, promotes the attraction of foreign investments into the economy. The boundary location
and the specifics of development create favorable conditions for integration in the world economy [1]. The
proximity of the immediate border with Belarus and the Poland, as a member of the European Union, and
membership in the Euroregion Bug, promotes the active development of the business relations of the VVolyn region
with the foreign countries and intensification of investment activity.

An analysis of the economic situation in the Volyn region for the period from 2000 to 2016 shows that one of
the most effective types of foreign economic activity in order to increase the level of development of productive
forces of the region is investment activity (fig. 1).

During 20002016, 234,8 million US dollars (USD) foreign direct investment was invested in the economy of
the Volyn region.. The overall financial and economic situation in the country is accompanied by changes in the
intensity and structure of foreign investment in the region. By 2007, inclusive, we can state the gradual increase in
investments — USD 392,4 million by the end of 2007. 2008-2010 were the period of the financial and economic
crisis in Ukraine. This led to a sharp decline in the flow of foreign capital into the economy of the country and the
Volyn region in particular. Since 2011, the positive trend in the movement of capital has recovered — USD 291,4 million
compared to USD 218,6 million in 2010. In 2012, the volume of foreign direct investment in the region’s economy
amounted to USD 380,5 million. But since 2013, the regional investment activity has fallen again — the inflow of
foreign investment decreased by USD 39,2 million and amounted to USD 341,3 million.

100



PO31J1V. PerionajibHa eKOHOMika Ta eKOHOMiKa MPHPOIOKOPUCTYBaHHS. 2, 2018

Direct foreign investment in the economy of the Volyn region

450,0 392,4 380,5

400,0 A 3324 341,3

00 2725/ ‘%"9'2%

250,0 2 v \%;8'6 —_—

200,0 3

150,0 86,3 97,4 =7

100,0
50,0 | ety
0,0

usD min.

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

years

Fig. 1. Direc Fig. 1. Foreign Investment in the Economy of the Volyn Region
Source. Created by author. Statistical Source [5, 4].

In 2014, the effects of the nationwide crisis situation were observed, which resulted in a reduction of foreign
direct investment of USD 70,1 million compared to previous 2013. In 2015, the volume of foreign direct
investments amounted to USD 247,1 million.

The total amount of foreign direct investments (equity capital) made to the region’s economy for the entire
period of investment, as of December 31, 2016 amounted to USD 234,8 million. In 2016 foreign investors invested
USD 8,6 millions in the region’s economy and USD 2,5 millions direct investment were withdrawn. Reducing in
the value of equity capital through revaluation, loss and reclassification was USD 18,5 million, exchange rate difference —
USD 11,3 million [3].

Analyzing the geographical structure of foreign capital inflows, it should be noted that investments in the
Volyn region come from 37 countries of the world. Over the entire period of investment USD 219,9 million (93,7 %
of the total equity) was received from EU countries, USD 14,9 million (6,3 %) — from other countries of the world.

In 2016, USD 7,9 million (91,4 % of the total equity) were received from EU countries, and USD 0,7 million
(8,6 %) from other countries of the world. This shows that the countries of the European Union are permanent and
prospective investors for our region. Comparing the geographical structure of foreign investment in 2010 and 2016
(fig. 2, fig. 3), it should be noted that it has not significantly changed. The main investors are Poland, Cyprus,
Awustria, Slovakia, Germany, Great Britain, Lithuania, Virgin Islands and others

Germany
irerin island 1% Poland
Vlrg"l;:, ands Lithuanidotherd Poland 15%
1% | 12% 48% Others

United Kingdom S Virgin islands 24% T T .

1% 2% SRR

Slovakia thht;ama R |
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United Kingdom
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Cyprus 41
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Fig. 2. Geographical Structure of the Foreign Investmentsas  Fig. 3. Geographical Structure of the Foreign Investments as
of 01.01.2010. of 31.12.2016

Source. Created by author. Statistical Source [5]. Source. Created by author. Statistical Source [5]
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Among the distinctive differences we should highlight the significant increase in the proportion of Cyprus from
27 to 44 %. Investments of Cyprus, which in 2016 amounted USD 103,9 million, are concentrated primarily in the
processing industry — USD 87,1 million, wholesale and retail trade — USD 3,5 million, real estate transactions —
USD 2,47 million and professional, scientific and technical activities — USD 2,1 million. It should be noted that
Cyprus and the Virgin Islands are «classic» offshore. Most of the offshore investments in Ukraine are Ukrainian
capital, whose owners use companies in Cyprus and other offshore companies to optimize taxation and obtain a
specific legal status. Against the backdrop of capital flows from Cyprus, volumes and dynamics of investment from
other countries look small. In particular, Poland’s share decreased from 48 to 15,4 %. The share of other countries
has increased from 12 to 24 %.
Equally important in our study is an analysis of the sectoral orientation of investment funds (tab. 1).
Table 1
Foreign Direct Investments in the Economy of the Volyn Region by Main Types
of Economic Activity (2011-2016)

Foreign Direct Investment (Thousands of USD)

Type of Economic Activity
2011 2012 2013 2014 2015 2016
Agriculture, forestry and fisheries 120939 | 14389,8 | 159989 | 15106,2 | 12602,2 | 124845
Industry 197521,9 | 200885,6 | 211216,1 | 182368,2 | 179202,9 | 178388,9
Construction 3110,7 2175 937,6 469,6 32,8 29,7

Wholesale and retail trade; repair of motor
vehicles and motorcycles
Transport, warehousing, postal and courier

262159 | 771779 | 252639 | 156157 | 110005 | 93704

1101,9 41316 1141,2 1694,9 1696,5 959,2

activities
Financial and insurance activities 12899,8 | 128279 | 11456,6 5897,1 3936,8 3460,5
Real estate operations 12047,8 | 149995 | 184444 | 129343 | 8046,4 7506,1

Professional, scientific and technical activities 515,7 2733,2 41029 2800,7 2281,1 2108,4

Activity in the field of administrative and 221228 | 17362 | 160719 | 147649 | 128506 | 126027
auxil lary Services

Source. Created by author. Statistical Source [5].

Industry is one of the most important components of the economic complex. It is a priority and a promising
sphere for Volyn region in which the largest volumes of investment are directed. In 2014, foreign investment in
industry amounted to USD 182,3 million, 2015 — USD 179,2 million, 2016 — USD 178,4 million, respectively.

There are more than a thousand industrial enterprises in the region. Among them 297 are large, medium and
significant small enterprises, where more than 70 percent of workers and industrial production of the region are
concentrated. The economic potential of the region are formed by the enterprises of such industries as food, machine
industry, woodworking and paper production, production of rubber and plastic products, furniture production,
metallurgical production, textile production and clothing production, mining and chemical industries.

In 2016, 76,0 % of the total volume of direct investments was made in industry. Among them USD
86,3 million was adressed to the enterprises of wood products manufacture, production of paper and printing
activity; machine industry, except repair and installation of machinery and equipment — USD 41,5 million; furniture
production and other products; repair and installation of machinery and equipment — USD 29,0 million; manufacture
of food products, beverages and tobacco products — USD 12,6 million; production of rubber and plastic products,
other non-metallic mineral products — USD 6,0 million [3].

In 2014, USD 15,1 million foreign investment was received by rural, forestry and fishery enterprises, in 2015 —
USD 12,6 million, in 2016 — USD 12,5 million (5,3 % of the total volume) of foreign investments respectively. In
the structure of the land fund of the Volyn region, more than half of the territory is occupied by agricultural land —
1080,8 thousand hectares (54 %). Under the forests and forest cover areas there are 697,7 thousand hectares or 34,6 %
of the land fund of the Volyn region. Therefore, this branch is a priority area in foreign capital attraction, as
evidenced by the stable high volumes of invested funds for many years. The priority directions of development of
the agricultural sector of the region’s economy are the production of grain and technical crops, potatoes and
vegetables, sugar beets, meat and milk [7].

In the organizations which carries out activities in the field of administrative and auxiliary services, in 2014,
USD 14,8 million was invested, in 2015 — USD 12,9 million, and in 2016 — USD 12,6 million, that is 5,4 % of the
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total foreign capital. This section includes leasing, rent of tangible and intangible assets, including cars, computers,
consumer goods, industrial equipment, customers in exchange for a periodic rent.

The amount of foreign capital attracted to the enterprises engaged in wholesale and retail trade; repairs of
motor vehicles and motorcycles dropped significantly in 2016 and amounted to only USD 9,4 million (4,0 %). In
2015, this figure amounted to USD 11,0 million, and in 2014 — USD 15,6 million. In the pre-crisis period, in 2013
USD 25,3 million was invested in this area.

In the organizations which carry out operations with real estate in 2016 USD 7,5 million (3,2 %) was involved;
financial and insurance activity — USD 3,5 million (1,5 %) [3]. The volume of capital inflows dropped significantly
compared with the previous years.

The share of investment income in construction, transport, professional, scientific and technical activities, and
other fields is insignificant.

Priority directions in attracting investments are: development of agricultural complex, creation of new and
reconstruction of operating capacities of food and processing industry; machine industry, woodworking, and light
industry; construction; protection of the environment and development of social infrastructure; tourism and
recreational complex [7].

The districts of the Volyn region are characterized by a pronounced territorial differentiation in terms of
foreign investment. Analyzing the data of 2016, one can note the following trend: in Lutsk, 34,4 % of the total
foreign capital (USD 80,8 million) is concentrated. Significant volumes of foreign capital are invested in
Novovolynsk enterprises — USD 105,7 million(45,0 %). The leaders in Volyn oblast in terms of foreign investment
receiving are Lutsk district — USD 14,2 million (6,1 %), Kovel district — USD 11,7 million (5,0 %), Kivertsi district —
USD 9,9 million (4,2 %), Ratno district — USD 5,8 million (2,5 %), and Kovel — USD 4,1 million (1,7 %) [6]. The
smallest volumes of foreign investments come to the Stara Vyzhva district, Lokachi district and Shatsk district.
Placed in a short distance from Lutsk, the Lutsk and Kivertsi districts receive more foreign investment due to their
close location to the regional center, which is the core of the region’s economic development. The reasons for the
low competitiveness of certain regions of the region are the uneven distribution of economic potential,
underdeveloped infrastructure, structural imbalances in supply and demand in the labor market.

The regions of our country differ in terms of foreign direct investment, which indicates that they have different
levels of investment activity, there are disproportions in the socio-economic development of the regions, and so on.
In terms of volume of foreign investments in the region Volyn region in the years 2015 and 2016 ranked 12th place
among 24 regions of Ukraine. For comparison, Lviv region took 6th and 5th place respectively, Rivne region — 17th
and 20th place, Ternopil region — 24th and 24th place [6].

As of December 31, 2017, the amount of foreign direct investment per capita was USD 255,9 in the Volyn
region, USD 225,9 in 2016. In 2015, this figure was USD 237,6, and in 2014 — USD 260,9 respectively.
Consequently, we can track the growth in the foreign capital inflows. For comparison, this indicator in 2017 in
Ukraine was USD 925.0 per capita. In the Dnipropetrovsk region this indicator was USD 1182,2 per capita, Odessa
region — USD 574,3, Lviv region — USD 472,5, Rivne region — USD145,9, Ternopil region — USD 42,9 [6]. It
should be noted that in the comparision with the neighboring Rivne and Ternopil regions the situation in Volyn
region is better, but in comparison with the Lviv region and other highly developed regions, Volyn region occupies
the last positions. Therefore, it is necessary to implement measures aimed at creating a favorable investment climate
and the development of investment infrastructure to ensure the modernization of the economic complex of the region.

The mission of the Strategy for the development of the Volyn region for the period up to 2020 is the creation of
the Greater Volyn, the European region of sustainable development and national parks [7]. One of the key tasks for
achieving this goal is to stimulate the attraction of foreign investment. This can be achieved by providing the most
favorable climate for investors, dissemination of information among potential investors regarding investment
proposals of enterprises and organizations of the region, development and implementation of investment projects,
implementation of mechanisms of the special regime of investment activity introduced at the state level [7],
increasing the efficiency of the foreign investment processes management system at the regional level; realization of
measures on innovative development of enterprises of the region, which are forseen to receive investments;
establishment of relations between regional economic entities and international investment and financial institutions,
regional tourist and recreational complex development [2].

Investment projects and proposals should become the basis for attracting investors. They should cover both the
efficient use of the labor and natural resources of the region and the profit received by a foreign investor. Activation
of the foreign investments attraction activity should be carried out not only by enterprises, but primarily by local
authorities and self-government.
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One of the areas of attracting foreign capital is the creation of industrial parks. The purpose of creating such
park is to ensure the sustainable economic development of the city through the formation of a single area with a
specially equipped infrastructure for the placement of new objects of industry, innovation, logistics and related
services. This makes it much easier for investors to access the market in selected areas. In 2017, it the creation of the
first industrial park «Novololynsk» in Volyn region started. Functional designation of this industrial park are
mechanical engineering; instrument making; material and technical supply and sales (logistics); light industry
(textile, sewing, leather and footwear, leather and haberdashery); agricultural industry (greenhouses); IT cluster
(outsourcing) [8].

Conclusions. In the process of carrying out foreign economic activity of Ukraine and its regions, an important
role of direct foreign investments is assigned. In the period from 2000 to 2016, there is a tendency to increase
revenues in total investments, with the exception of the crisis years 2008-2010 and 2013-2015. The study confirms
that the European Union countries are permanent and prospective investors for our region. The key areas for
attracting foreign capital in the VVolyn region are industry and agriculture, forestry and fisheries. The most attractive
investment enterprises are the cities of Lutsk, Novovolynsk, and also Kovel and Lutsk districts.

The current state of foreign investment in the Ukrainian economy wants the best. The deterioration of the
investment climate (unstable political situation, the war in the East of Ukraine, etc.) negatively affected investment
activity in the regions of Ukraine and the Volyn region in particular. The increase in foreign investment today is a
guarantee of the growth of profits of economic entities and household incomes in the future. By promoting their
attraction and efficient use, in the future, regional companies will be able to produce high-quality innovative
products and be competitive both in the domestic and foreign markets. Only under conditions of political and
economic stability, effective measures and reforms implementation, improvement of the investment climate in the
Volyn region, which will increase the flow of foreign direct investment, will be possible.
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OCOBJIMBOCTI ®OPMYBAHHS CTPATEITI PO3BUTKY EKOJIOTTUHO
BE3IEYHOI'O CIJIbCBKOT'O TOCIIOJAPCTBA B YKPAIHI B YMOBAX
€BPOIHTETPALIIMHUX MEPCIEKTUB

VY crarTi npoaHasi30BaHO MOMKIIHBI CIIOCOOM CTBOPEHHS CTpATerii PO3BUTKY €KOOE3MEYHOro 3eMiiepo0CcTBa B YKpaiHi Ta
nepcreKTHBH ii eeKTUBHOro QyHkuionyBanHs. Ha cygyacHoMy eTari po3BUTKY 3€MJICKOPUCTYBAHHSI IIEPEJT CLIbCHKUM
TOCIIOZIAPCTBOM YKpaiH! CTOATH CKJIAAHI 3aBJAHHA IIOJ0 BU3HAYEHHS LUIIXIB MOJAIBIIOTO PO3BHTKY B YMOBAaX PHUHKOBHMX
BigHOCHH. dDepMepchKi rocrnoapcTBa, OPiEHTYIOUNCh Ha 30UIbIICHHS NPUOYTKY, BUPOIIYIOTh KYJIBTYPH, Ha SIKi iCHYE
TMIOUT, MPOTE HEXTYIOTh MPUHIMIAMH MATPUMKU OiopisHoMaHiTTs. KpiM Toro, jaerpanaiis 3eMebHHX YTiJb YHACIHIJIOK
AHTPOIIOTEHHOI'0 BIUIMBY 3aBJIa€ 3HAYHUX 30HMTKIB Ta € TATapeM JUisi eKOHOMIKHM MIAMPUEMCTB 1 Kpainu 3arasnom. Tomy
AKTYaJIbHUM YBaXaeMo (hOpPMYBaHHsI CTpATeTii pO3BUTKY €KOJIOTIYHO OE3MEYHOr0 CLTHCHKOr0 TOCHONApCTBa B YKpaiHi.

Karwuosi ciioBa: exonoriuna Oe3rneka, eKojIorizailis, eKo0e3MedHe CibChKe TOCIOJapCTBO, CTPATETIS PO3BUTKY
€K00e3IeuHOr0 3eMJIepo0CTBa.

Magnesnu Hazap,

acnupaHT, TepHONOIbCKHii HALMOHAIBbHBII YKOHOMUYECKUI YHUBEPCHUTET,
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OCOBEHHOCTHU ®OPMUPOBAHUSA CTPATEI'MU PA3SBUTUSA
3KOJIOT'MYECKH BE30OIMMACHOT'O CEJBCKOT'O X031 CTBA B YKPAUHE
B YCJIOBUAX EBPOUHTEI'PAIIMOHHBIX IIEPCIIEKTUB

B craTtbe aHaMM3HUPYIOTCSI BO3MOXKHBIE ITYTH CO3/IaHHSI CTPATErMH PA3BUTHS S9KOOE30MaCHOTO 3eMIIEAECIHS B YKpauHe U
TepcrieKTHBHI ee 3((peKTHBHOrO (pyHKIMOHMpOBaHM. Ha coBpeMEHHOM 3Tame pa3BUTHS 3EMIICTIONB30BAHMS IEper
CEITbCKMM XO3SHCTBOM YKpPAWHBI CTOST CIOKHBIE 33/1a41 IO OMPEAEIECHHIO ITyTeH NTalbHEHIIEro pa3BUTHS B YCIOBHAX
PBIHOYHBIX OTHOIIEHWH. DepMepcKue X03siicTBa, OPHEHTUPYSICh HA YBENWYEHHE MPHUOBLIH, BBIPAIIUBAIOT KYJIBTYPHI,
Ha KOTOpBIE €CTh CIPOC, OJJHAKO MpEeHEeOpEraroT MPUHIMIIAMH Mo/IepkaHus OrnopazHooOpasust. Kpome Toro, merpanarist
3eMENIbHBIX YTOOUH B PE3yAbTATE aHTPOIIOTEHHOT'O BO3ICHCTBIS HAHOCUT 3HAUNTENIBHBIN yIep0 U sBISETCS OpeMeHeM
JUTSL SKOHOMHKH TIPEANPUSITHH M CTpaHbl B HesoM. [1o3ToMy akTyanbHBIM sIBISeTCS (DOPMHPOBAHHE CTPATETHH PA3BHTHS
SKOJIOTHYECKH 0€30IIacHOT0 CENTECKOr0 X03HUCTBa B Y KpauHe.

KinloueBble cj10Ba: dKonoruyeckas 0€30MacHOCTb, SKOIOTM3alUs, 3KOOE30IIACHOE CENIbCKOE XO3SIHCTBO, CTpaTerus
Ppa3BUTHS 3KO0E30IACHOTO 3eMJICCTHS.

105


mailto:nazarmalevych@gmail.com
https://doi.org/10.29038/2411-4014-2018-01
mailto:nazarmalevych@gmail.com

